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Among the 46 states (and the District of Columbia) with a state and/or local sales tax, the combined state and
average local sales tax rates range from about 1.8% to 10.2%. The sales tax base (defining what is taxable and
nontaxable) can also vary greatly. Some states exempt groceries and/or clothing from the sales tax or tax them
at a reduced rate. Five states have no statewide sales tax, and of those, only Alaska allows local sales taxes.

Source: Tax Foundation, February 2025

Page 1 of 4



Fine-Tuning with Sector Funds
As its name suggests, the S&P 500 Index contains
about 500 stocks. These represent the largest U.S.
companies across a broad range of industries, and the
index as a whole is generally considered
representative of the U.S. stock market. But though
index ups and downs may suggest uniform market
movements, performance of individual companies and
business sectors varies widely.

Stocks in the S&P 500 are classified by 11 sectors,
each of which responds differently to market
conditions. In 2024, a banner year for the index, the
strongest performing sectors were communication
services, information technology, financials, and
consumer discretionary (see chart). These sectors
tend to perform well when the economy is strong and
can drop as quickly as they rise when conditions
change. Other sectors — such as health care, consumer
staples, and utilities — are considered "defensive" and
may be good to hold through a bear market or
recession because businesses in these sectors tend to
remain strong regardless of economic conditions.

Index weighting
Many broad-based indexes, including the S&P 500,
are weighted based on market capitalization — the total
value of a company's outstanding stocks. Sectors have
different sizes and weighting to begin with, and weight
can change significantly due to growth of companies
within the sector. For example, the information
technology sector, which includes some of America's
largest companies, rose from 20.1% of S&P 500
capitalization at the end of 2018 to 29.6% in March
2025, increasing its impact on the index. The health
care sector dropped from 15.5% to 11.2% over the
same period, decreasing its impact on the index.1–2

This means that even if you invest primarily in
broad-based index funds, you may be more heavily
invested (overweight) or less invested (underweight) in
a given sector than you realize. If you own individual
stocks or funds with a more specific focus, your
portfolio could be even more overweighted or
underweighted. The appropriate sector weighting for
your stock portfolio depends on your goals, risk
tolerance, and economic outlook.

Sector funds
One way to shift sector weight in your portfolio is by
adding one or more sector funds — mutual funds or
exchange-traded funds (ETFs) that focus on stocks of
companies in a particular industry or sector of the
economy. These funds are available for many indexes,
including those that focus on smaller companies.
Because sector funds are less diversified, they
typically carry a higher level of volatility and risk than
broad-based funds and should be considered as a
complement to a core portfolio of diversified funds
rather than a replacement.

Varied Weight and Performance
This chart shows the total return for S&P 500 sectors in an
up-market year (2024) and a down year (2022), with sector
weighting below the icons.

Source: S&P Dow Jones Indices, 2025. The S&P 500 is an unmanaged
group of securities. The performance of an unmanaged index is not
indicative of the performance of any specific investment. Individuals cannot
invest directly in an index. Past performance is not a guarantee of future
results. Actual results will vary.

Although sector funds offer flexibility in fine-tuning your
portfolio, it's important to resist the temptation to chase
performance and move assets into "hot" sectors
without a more comprehensive strategy. Sector
performance is cyclical, and last year's hot sector can
easily turn cold. Also keep in mind that every business
cycle is different, and unexpected events can disrupt
regular trends.

The return and principal value of all investments,
including sector funds, fluctuate with changes in
market conditions. Shares, when sold, may be worth
more or less than their original cost. Asset allocation
and diversification are methods used to help manage
investment risk; they do not guarantee a profit or
protect against investment loss.

Mutual funds and ETFs are sold by prospectus. Please
consider the investment objectives, risks, charges, and
expenses carefully before investing. The prospectus,
which contains this and other information about the
investment company, can be obtained from your
financial professional. Be sure to read the prospectus
carefully before deciding whether to invest.
1) S&P Dow Jones Indices, 2025

2) Siblis Research, 2022 (historical data)
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Convertible Bonds Straddle the Line Between Fixed Income and Potential Growth

A convertible bond is a regular corporate bond that
comes with a special added feature: the investor has
the right to convert it into shares of that company's
common stock.

U.S. convertible bond issuance reached $96.0 billion
in 2024, far surpassing the $61.5 billion issued in
2023.1 The strong upward trend that began in 2023
picked up steam in 2024, driven by the resilience of
the U.S. economy and interest rates that remained
elevated longer than expected.2

Why companies choose convertibles
Convertible bonds tend to offer lower interest rates
than ordinary bonds issued by the same company.
They also provide a way for companies to raise capital
while avoiding the immediate dilution of share values
that occurs when new stock is sold.

Convertible bonds have long been utilized by
corporations with less than stellar credit ratings,
including younger companies and those with weak
balance sheets. But with interest rates sitting at high
levels, more established, investment-grade companies
have also been relying on convertible debt to help
lower their borrowing costs.

In addition, a "maturity wall" of more than $1.2 trillion
in investment-grade corporate debt is coming due in
the next couple of years. Many of these companies
could try to save money by refinancing their debt with
convertible bonds.3

U.S. convertible bond new issuance, proceeds
in billions

Source: SIFMA, 2025

What's under the hood for investors
Bond holders will receive income and principal unless
the bond issuer defaults. Convertible bonds combine
the income and relative price stability of bonds with the
opportunity to participate in stock market returns.
Thus, their value on the open market is affected not
only by interest rates, as all bonds are, but also by
changes in the company's stock price.

The bond agreement spells out either how many

shares of stock the bond can be converted into (the
conversion ratio), or the stock price at which the
conversion can be made (the conversion price). For
example, a bond that can be converted into 45 shares
of stock would have a conversion ratio of 45:1. A
$1,000 bond that has a conversion price of $50 a
share would convert to 20 shares of stock.

If the stock's price rises, the convertible's price also
rises, though convertibles usually are not as volatile as
the stock itself. If the stock's price falls, the
convertible's value on the open market could be less
than its face value if sold before it matures, though the
fixed interest it pays could help cushion the impact.

Challenges to consider
Most convertibles are callable, usually within five years
after they're issued. If the stock price doesn't rise
before the bond is called, the advantage of being able
to convert the bond disappears.

Convertibles can also be relatively illiquid. As a result,
individual investors may have difficulty finding buyers
and sellers for small lots and end up paying higher
prices than institutional investors.

In fact, liquidity is one of several reasons an investor
might prefer to access convertibles through a mutual
fund or exchange-traded fund (ETF) instead of
purchasing individual bonds: the use of funds makes it
easier to compare investment performance, and it can
also help increase portfolio diversification.

Diversification is a method used to help manage
investment risk; it does not guarantee a profit or
protect against investment loss. The return and
principal value of bonds, stocks, mutual funds, and
ETFs fluctuate with changes in market conditions.
Shares, when sold, may be worth more or less than
their original cost. Bond funds are subject to the same
inflation, interest-rate, and credit risks associated with
their underlying bonds. Supply and demand may
cause ETF shares to trade at a premium or discount
relative to the value of the underlying shares.
Investments seeking to achieve higher yields also
involve a higher degree of risk.

Mutual funds are sold by prospectus. Please consider
the investment objectives, risks, charges, and
expenses carefully before investing. The prospectus,
which contains this and other information about the
investment company, can be obtained from your
financial professional. Be sure to read the prospectus
carefully before deciding whether to invest.
1) SIFMA, 2025

2) London Stock Exchange Group, 2024

3) The Financial Times, January 2, 2024
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Peer-to-Peer Payments Are Popular, but Be Careful

Prepared by Broadridge Investor Communication Solutions, Inc. Copyright 2025

This is a resource that will answer your most important financial question, namely:

• If employed – When can I retire?

• If not employed – Can I stay retired?

Contour Financial will answer this question, suggest alternative scenarios, if needed, and implement investment strategies in order to
reach your objectives.

Customized strategies are developed and implemented. Personalized service is provided by Certified Financial Planners (CFP) and/or
Certified Public Accountants (CPA) to clients. Investment, retirement, tax planning & preparation, estate, insurance, cash flow and
education planning are all integral parts to the process.

Contour Financial is a private wealth management business located in Orland Park, Illinois. We work primarily with middle income and
wealthy clients. As a long-term National Association of Personal Financial Advisors (NAPFA) fee-only firm, all compensation is fully
disclosed. For clients seeking investment management by our firm, assets are held at Charles Schwab Institutional, an industry leader.

Making a peer-to-peer (P2P) payment is a convenient
way to transfer money to family, friends, or
businesses. Whether you're splitting a bill or paying a
babysitter, if you have someone's contact information,
you can send or receive money quickly and easily
using a mobile app or an online platform linked to your
bank account or credit card.

Most P2P transactions go smoothly, but what happens
when something goes wrong? Unauthorized
transactions will generally be refunded by the P2P
service. But what if you accidentally type an incorrect
character in a username and send money to a
stranger, or you're tricked into transferring funds to a
scammer? Unfortunately, in either of those situations,
because you've authorized the transaction, the P2P
service or your financial institution is generally not
required to reverse it or issue a refund, so your money
is likely gone for good.

Take precautions to help avoid costly
mistakes
Verify requests, especially if they are unexpected.
Scammers may try to persuade you to send money by
pretending to be an acquaintance, a bank
representative, or a merchant — make sure you really
know and trust the person who contacted you.

Double-check information before sending funds.
Confirm that the recipient's contact information is
correct, and consider sending a small test payment to

make sure that the right person received it. And check
the amount you're sending to help avoid transferring
more than you intended.

Use available security features. These include
multi-factor authentication, biometrics, and passkeys.
Keep your app up to date to ensure you have the
latest protection, and never share your credentials or
make payments through unsecured networks.

Read terms and conditions. Make sure you
understand what fraud protections and policies apply
to the P2P service you're using.

Pay attention to permissions. If the app allows social
sharing of transactions, check the permissions you're
granting. Periodically review privacy notices and
disclosures to make sure your selections match your
privacy preferences.

If you do encounter a problem, contact the app's
customer service department and your financial
institution; ask them to investigate, and find out what
recourse you may have.
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